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TAGS: EAGR, EEC 

SUB J : WINE SECTOR PROPOSALS 

REF: BRUSSELS 14550 

1 . WHILE FULL DETAILS OF NEW COMMISSION WINE PROPOSAL, 
APPROVED BY THE COMMISSION ON JULY 26, ARE STILT. NOT KNOWN, 
COMMISSION PRESS RELEASE INDICATES THAT THE PROPOSAL WILL 
INTRODUCE MEASURES (1) TO INCREASE THE MARKET OUTLETS FOR 
WINE THROUGH EXCISE TAX ADJUSTMENTS IN VARIOUS MEMBER 
STATES AND EXPORT PROMOTION CAMPAIGNS; (2) TO CONTROL 
PRODUCTION AND QUALITY THROUGH MODERNIZATION OF ABOUT 
200,000 HECTARES OF VINEYARDS AS WELL AS THE RECONVERSION 
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OR ABANDONMENT OF AN ADDITIONAL 100,000 HECTARES; (3) TO 
IMPROVE THE OPERATION OF THE MARKET THROUGH THE INTRODUC- 
TION (IN THE EVENT OF A MARKET CRISIS) OF A MINIMUM 
MARKETING PRICE ACCOMPANIED BY DISTILLATION MEASURES. 

2. THE COMMISSION ESTIMATES THAT THE COST OF THE ABOVE 
MEASURES DURING THE SEVEN YEAR DURATION OF THE PLAN (1979- 
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1985) WILL TOTAL 880 MILLION UNITS OF ACCOUNT, OF WHICH 
51 MILLION WOULD BE PAID ANNUALLY BY FEOGA. WHILE FRENCH 
HAVE ARGUED ON NUMEROUS OCCASIONS IN FAVOR OF THE MINIMUM 
PRICE CONCEPT AS A MEANS OF MARKET PRICE STABILIZATION, THE 
ITALIANS HAVE OPPOSED SUCH A SYSTEM, BELIEVING THAT IT 
WOULD REDUCE EXPORTS OF LOWER PRICED ITALIAN WINES TO 
FRANCE. FOR THE ITALIANS, THE ISSUE IS FURTHER COMPLICATED 
BY THE FACT THAT THE PROPOSED FLOOR PRICE MEASURES FOR 
WINE COULD PROVE HELPFUL IN COMBATING LOW PRICED WINE 
IMPORTS RESULTING FROM AN ENLARGED COMMUNITY. BOTH 
COUNTRIES HAVE MADE APPROVAL OF THE WINE MEASURES 
CONDITIONAL ON SATISFACTORY RESULTS IN OTHER AREAS. THE 
FRENCH HAVE LINKED WINE TO AFFORESTATION MEASURES PROPOSED 
FOR ITALY, WHILE THE ITALIANS HAVE SAID THAT PROGRESS ON 
THE WINE PROPOSAL SHOULD BE LINKED TO CONSTRUCTIVE 
MEASURES TO CONTROL EXCESS PRODUCTION IN OTHER AREAS SUCH 
AS DAIRY PRODUCTS. A TOUGH FIGHT IS EXPECTED IN THE 
COUNCIL BEFORE THESE ISSUES ARE RESOLVED. 

3. COMMENT: A WELL INFORMED AND HIGHLY PLACED COMMISSION 
OFFICIAL COMMENTED, DURING A TOUR D'HORIZON WITH US, THAT 
THE COMMISSION S PROPOSAL IN THE WINE SECTOR IS ONE OF THE 
MORE FOOLISH PROPOSALS TO COME OUT OF THE COMMISSION IN 
RECENT HISTORY. HOWEVER, GIVEN ITS POTENTIAL IMPORTANCE 
BOTH FOR THE MTN AND FOR ENLARGEMENT IT WAS ALLEGEDLY 
UNOPPOSED WITHIN THE COMMISSION. HINTON 
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